


Amended - November 17, 2016 
	

*Preliminary,	subject	to	change.	
	

Sources	of	Payment	for	the	Series	2016	Bonds	
	

Under	 the	 terms	 of	 the	 Trust	 Agreement,	 the	 Series	 2016	 Bonds	 will	 be	 payable	
from:	 (1)	 Lease	 Payments	 received	 by	 the	 Trustee	 from	 the	 District	 under	 the	 Lease,	
subject	to	termination	of	the	Lease	as	provided	under	the	Lease,	(2)	amounts	from	time	to	
time	deposited	 in	 the	 funds	created	under	 the	Trust	Agreement	and	 investment	earnings	
on	such	funds	(except	 for	any	investment	earnings	that	are	required	to	be	rebated	to	the	
United	States	 in	order	 to	continue	 the	exclusion	of	 the	 interest	represented	by	 the	Series	
2016	Bonds	from	gross	income	for	federal	income	tax	purposes)	and	(3)	any	Net	Proceeds	
from	 insurance	 coverage	 or	 condemnation	 awards	 received	 by	 the	 Trustee	 from	 the	
damage,	destruction	or	 taking	of	 the	Leased	Property	or	portion	 thereof	pursuant	 to	 the	
Lease	and	the	Trust	Agreement	or	from	exercise	by	the	Trustee	of	any	remedies	under	the	
Lease	and	the	Trust	Agreement	upon	default	thereunder.			

The	 District	 will	 be	 required	 under	 the	 Lease	 to	 make	 Lease	 Payments	 semiannually	 in	
amounts	sufficient	to	make	interest	and	principal	payments	represented	by	the	Series	2016	
Bonds	on	July	1,	2017,	and	each	January	1	and	July	1	thereafter.		The	Series	2016	Bonds are	
payable	 from	 a	 pledge	 of,	 and	 secured	 by	 a	 lien	 on,	 the	 Lease	 Revenues	 received	 by	 the	
District.	 Said	pledge	of,	 and	 said	 lien	on,	 the	Lease	Revenues	 is	hereby	 irrevocably	made	
and	created	by	the	District	for	the	prompt	and	punctual	payment	of	principal	and	interest	
due	on	the	Series	2016	Bonds	according	to	their	terms.	
	
Security	for	the	Series	2016	Bonds	
	

The	Series	2016	Bonds	will	be	payable	 from	Lease	Payments	under	 the	Lease	and	
pledge	pursuant	to	the	Trust	Agreement.			The	initial	term	of	the	Lease	will	be	for	a	period	
of	25	years	commencing	on	the	Rent	Commencement	Date.		If	the	District	does	not	receive	
funds	 sufficient	 to	 pay	 Lease	 Payments	 in	 any	 succeeding	 Fiscal	 Period,	 the	 Lease	 will	
terminate	as	of	the	last	day	of	the	Fiscal	Period	for	which	Lease	Payments	were	made,	and	
Greyhound	and	the	District	will	be	required	to	vacate	and	return	possession	of	the	Leased	
Property	to	the	Trustee,	all	in	accordance	with	and	subject	to	the	terms	of	the	Lease	and	the	
Trust	Agreement	and	pledge	pursuant	to	the	Trust	Agreement.	The	Series	2016	Bonds	are	
further	secured	by	a	Deed	of	Trust	and	Assignment	of	Rents	to	the	Trustee			

The	Series	2016	Bonds	will	not	constitute	a	debt	or	liability	of	the	District,	the	State	
or	 any	political	 subdivision	 thereof	within	 the	meaning	of	 any	 constitutional	or	 statutory	
limitation.		Neither	the	faith	and	credit	nor	the	taxing	power	of	the	District,	the	State	or	any	
political	subdivision	thereof	will	be	pledged	to	pay	the	principal	or	interest	evidenced	by	the	
Series	2016	Bonds.	 	Payments	with	 respect	 to	 the	 Series	2016	Bonds	will	be	made	 solely	
from	 amounts	 derived	 under	 the	 terms	 of	 the	 Lease,	 including	 the	 Lease	 Payments,	 and	
available	amounts	from	time	to	time	on	deposit	under	the	terms	of	the	Trust	Agreement.		No	
other	funds	will	be	pledged	by	the	District	to	pay	the	Series	2016	Bonds.	

Debt	Service	Reserve	Fund	
	

A	debt	service	reserve	fund	will	be	established	pursuant	to	the	Trust	Agreement	for	
payment	of	amounts	related	to	the	Series	2016	Bonds.	
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Audit	and	Budget	Links:	
	

Links	for	the	following	information	are	provided	below:	
 Audited	Financial	Statements			‐	 http://rionuevo.org/audits/financial‐audits/	
 Budget	Documents								‐	 	 http://rionuevo.org/audits/financial/	

	

	
	

	
_________________________________________________________________________________________________________	
APPENDIX	A	‐	 	 	 	 	 	 APPENDIX	B	‐	 	 	 	
Preliminary	amortization	schedule*		 	 	 2016	Trust	Agreement*		
	

APPENDIX	C	‐		 	 	 	 	 	 APPENDIX	D	‐	
Lease	By	and	Between	Rio	Nuevo	 	 	 	 Form	of	Investor	Letter*	
and	Greyhound	Lines,	Inc.	
	
*Preliminary,	subject	to	change_________________________________________________________________________________________________________	
	
REQUIRED	SUBMITAL	INFORMATION:	

1. Proposed	 interest	 rate	 setting	 methodology	 for	 the	 Series	 2016	 Bonds.	 	 See	
Appendix	 A	 for	 the	 preliminary	 amortization	 schedule.	 Please	 also	 include	
pricing	 details	 for	 any	 rate	 lock	 options,	 or	 other	 amortization	 structure	
proposals;	

2. A	detailed	listing	of	any	additional	fees,	expenses	and/or	closing	costs;	
3. Anticipated	financial	reporting	and	disclosure;	
4. Timing	for	investor	due	diligence	and	final	credit	approval	if	not	completed;	and	
5. Any	 other	 information,	 requirements,	 terms	 or	 conditions	 pertinent	 to	 the	

transaction.	
	

The	District	reserves	the	right	to	reject	any	and	all	proposals	from	this	solicitation	and	pursue	
other	financing	alternatives.	
	
Please	address	questions	to:		
	

Rio	Nuevo	District	 	 	 Financial	Advisor	 	 	 Bond	Counsel	
Dan	Myers	 	 	 	 William	Davis		 	 	 Tim	Stratton	
Rio	Nuevo	District	 	 	 Piper	Jaffray	&	Co.	 	 	 Gust	Rosenfeld	P.L.C.	
400	West	Congress	 	 	 2525	E.	Camelback	Road,	 	 One	E	Washington	
Suite	152	 	 	 	 Suite	925	 	 	 	 Suite	2700	
Tucson,	AZ	 	 	 	 Phoenix,	AZ		85016	 	 	 Phoenix,	AZ	85004	 	

520.419.4862		 	 	 602.808.5428		 	 	 602.257.7465	
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APPENDIX	A	
	
	
	

PRELIMINARY	AMORTIZATION	SCHEDULE	
	
	
	

	 	

Maturity 
Date

Principal or 
Sinking Fund 

Amount
7/1/2017 $100,000

7/1/2018 190,000

7/1/2019 195,000

7/1/2020 205,000

7/1/2021 210,000

7/1/2022 215,000

7/1/2023 225,000

7/1/2024 230,000

7/1/2025 240,000

7/1/2026 250,000

7/1/2027 255,000
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APPENDIX	B	
	
	
	
	

2016	TRUST	AGREEMENT	
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APPENDIX	C	
	
	
	
	

LEASE	BY	AND	BETWEEN	THE	DISTRICT	AND	GREYHOUND	LINES,	
INC.	
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APPENDIX	D	
	
	
	
	

FORM	OF	INVESTOR	LETTER	
	
	
	
	
	
	
	
	

	




